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Chile Sues Four Banks Over Pinochet Ties
harch 13, 2009 Biy hiatt Squire * & = @

The Chilean governtment has filed lawsaits against four banks it savs either negligently or
deliherately helped former dictatar Augusto Pinochet hide $26 million in stolen funds.

The civil suits filed Wednesday in a Miami federal court, seek unspecified damages that could
total in the tens of million from PRC Financial Semvices Group Inc., Banco Santander, ESpirito
Santo Bank and Banco de Chile.

The lawsuits follow a March 20048 LS. Senate investigation that found that the late Pinochet
had held funds in Spain's Banco Santander, Espirito Santo Bank of Portugal, Banco de Chile
and Washington D.C -hased Rigags Bank. PR acquired Riggs in 20045, after regulatars fined
Figgs $25 million in 2004 for money lauhdering charges.

The Senate additionally said that Pinochet held accounts with Citigroup, Banco Atlantico, Bank
of America, and Miami-based institutions Coutts & Co. (LISA) International, Ccean Bank, and
Finehank MLA. Chile may file similar lawsuits against these banks depending on howy the other
cases proceed, said David Caruso, a former compliance officer for Riggs Bank,

"Through discovery, a lot can come out," said David Caruso, managing director of Dominion
Advisory Groudp, a consulting firm in Centreville, Ya. "The public recard is clear that there were
tnore banks than just those four that were involved with Pinochet”

Last Qctober, the Chilean State Defense Council said in the country's official gazette that itwas
rmoving to reclaim the funds once held by Pinochet in foreign banks, including the four named
ifnthe Miami lasesuits. The former dictator died in Decermber 2006, at the age of 91,

The Chilean government may have chosen to go after the four banks specifically because the
documented evidence of negligence arwillful blindness was stronger, said Michael Diaz,
managing partner with law firm Diaz Beus & Targ LLP in Miami, adding that the ather
institutions may be "on the peripherny of liahility. "

The track record of litigants pursuing banks for nedgligence has been "mixed," with the majority
aof cases ending in settlterments, said Diaz. In Chile's case, banks may counter that the South
Armerican country is to blame for some of its problems, he said.

"“The Chilean government is holding itself out as being a wictim, hut you have to ask yourself, 'At
wehat paint did the Chilean government know ar should have known swhat its own president
weas doing?'™ said Diaz. The "contributory negligence” of the Chilean government could reduce
amy recavery, he said.
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